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On March 7, 1 9 8 3 ,  S a l t  R i v e r  Water D i s t r i c t  ("Salt 

River") filed i t s  application w i t h  t h i s  Commission to 

increase its r a t e  p u r s u a n t  t o  8 0 7  K A R  5 : O J t .  a l t e r n a t i v c  r a t e  

a d j u s t m e n t  p r o c c d u r c  f o r  ~ m ~ l l  utllitirs ( " A K F " ) .  S a l t  River 

used t I r c  f o r m s  p r e s c r i b e d  b y  t h c  C o m m i s s i o n  f o r  I I B C  in A R F  

proceedings. T I r c  C o a i m j  s t i l o n  t i n s  r c v i c w v d  t l r c .  I n f o r i n n t  i o n  

s u b m i t t e d  b y  S a l t  R i v e r  a n d  h a s  d c t c r m i n c d  t h a t  t h e  case 

filed by Salt R i v e r  is n o t  i n  compliance w i t h  807 K A K  5:07G 

and Commission requirements. 

111 adopting thc A R F ,  the C o m m i s s i o n  r e c o g n i z e d  t h c  

high c o a t s  associated with r a t e  n p p l i c n t j o n s  b e f o r e  t h e  

Commission a n d  initiated t h e  simplificd p r o c c d u r c  i n  order Eo 

a 1  l c ? v l a t c *  t t i v  n t - v v n t + l  t y  o f  n c q i i i  r l i i l :  1a- j : r i l  c-orinncl a n d  r n t v  

consultants. The Commjsslon antic5patcd t l i a t  i n  most c a t i t - a  n 

I>orar I I?&: W O ~ I  1 1 1  n i # t  l i s *  r e - q i i l  r a ' r l  nnt l  t l l r l t  t lira c - V I  d r n c r  o f  r r l c o r d  

w o u l d  c o n s i s t  of  thee onniral  r t ' p o r t s  o n  f l  I C  w i t ) ,  t l r i .  

Commission, information s u h m l t t e d  I n  t h e  a p p l i c a t i o n ,  a n d  

t c s p o n s e s  to information r e q u e s t s .  

T h e  Commission h a s  a well-established policy of 

r r q u l r i n p  t h c  u s r  o f  n h i n t o r i c a l  t c s t  p c r i o d  i n  r a t c  caner3 



b r o u g h t  b e f o r e  I t .  T h e  a p p l l c a t ! a n  used i n  t h e  A R F  

p r o c e e d i n g s  s t a t e s  t h a t  t h e  most recent a n n u a l  r e p o r t  wlll bc 

u s e d  a s  t h e  basic t e s t  p e r i o d  d a t a  i n  o r d c r  to d e t e r m i n e  t h e  

r e a s o n a b l e n e s s  of the p r o p o s c d  r a t c s .  A t  t I i c >  t jmc o f  f i l i n g  

of  th i s  c a s e ,  S a l t  R i v e r ' s  most r e c e n t  a n n u a l  r e p o r t  o n  f i l e  

w i t h  t h c  C o m m i s s i o n  w a s  f o r  t h e  calendar ycar 1981. Thus, 

t h i s  p e r i o d  w o u l d  c o n s t j t u t c  the t e s t  p e r i n c l .  T h c  f i n n n c i n l  

f n f o r m a t l o n  contained I n  t h e  1 9 8 1  a n n u a l  r e p o r t  would be used 

a s  t h e  b a s j c  t e s t  p e r i o d  d a t a  i n  t h i s  case a n d  w o u l d  be  

reported i n  c o l u m n  1 of page 2 of the application. P r o j e c t e d  

lncreaaes or d e c r c e ~ c e  i n  r c v c n u e e  and r x p c r i u a n  w o n l d  b c  

s h o w n  a s  a d j u s t m e n t s  t o  t h e  1 3 8 1  a m o u n t s  and rcported i n  

c o l u m n  2. T h e  a d j u s t e d  a m o u n t s  would be r c p o r t r d  I n  c o l u m n  3 

a n d  would s e r v e  a s  t h e  u n d e r l y i n g  f i n a n c i a l  d a t a  i n  8 u p p O r t  

o f  t h e  r a t e  r e q u e s t .  

T h e  financial i u f o r m a t j o n  supplicd b y  Salt R i v e r  

d e v i a t e s  from Commission policy a n d  A K F  r e q u i r e m e n t s  i n  

s e v e r a l  respects. T h e  revcnue  and c x p c n s e  d a t a  providcd o n  

p a g e  2 of the a p p l i c a t i o n  c o n t a i n  r c v c n u c s  and c x p e n s e s  for 

different t i m e  p c r f o d s .  T I i c  r e v c n i i c ' s  a r c  r c p o r t e d  for t h e  

1 2  m o n t h s  chnr1c.d S ~ b p t r m b p r  3 0 ,  1 9 8 2 ,  w h l l c  t h e  e x p r n e r s  a r r  

f o t  t h e  1 2  m o n t h e  c n d c t l  Dcccmhcr 3 1 ,  1 9 8 2 .  C o m m i a e i o n  policy 

a n d  g e n e r a l l y  a c c e p t e d  e c c o u n t i n ~ :  p r i n c i p l c s  r c q u l r e  t h a t  

when r e p o r t i n g  the* r e s u l t s  o f  o p c r a t f  o n s  revenues a n d  

expenses m u s t  be for t h e  same t i m e  p e r i o d .  I n  a d d i t f o n ,  t h e  

~ x p c n s c c r  f o r  t h e  1 2  m o n t l ~ e  e n d e d  D c c c m b c r  3 1 .  1 9 8 2 ,  i n c l u d e  

c r s t j m a t r d  C O R C B .  w h l l c ~  f r  IN t t l c  C o m m f t l r r i o n ' u  p r r l j c y  L O  
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rcquircl  a c t r i a l  h i s t o r i c a l  d a t a  for I I S C  a s  t h c  t e s t  p e r i o d  

d a t a .  E s t l m a t c s  a r e  n c i t h c r  known n o r  m c a s u r a h l e  a n d  t h u s  

n o t  s u i t a b l e  f o r  u s e  in c s t a h l i s h i n g  r a t e s .  

S a l t  River's u s e  of a t c s t  p e r i o d  o t h e r  t h a n  t h e  

12-month p e r i o d  c o v e r e d  b y  i t s  most r e c e n t  a n n u a l  r e p o r t  i s  

i n  v i o l a t i o n  of t h e  A R F  requircrnents .  Thc A K F  a p p l i c a t 5 o n  

form clearly s t a t e s  t h a t  t h e  most r e c e n t  a n n u a l  r e p o r t  will 

b e  u s e d  a s  t h e  base t e s t  p e r i o d  d a t a .  F u r t h e r m o r e ,  S a l t  

River's r e q u e s t  t o  r e c o v e r ,  by m e a n s  nf a s u r c h a r g e ,  f u n d s  

needed to make p a s t - d u e  p a y m e n t s  o n  I t s  long-term d e b t  is 

b e y o n d  the  scope of  t h e  A R F .  T h e  r t h q u c s t  for D s u r c l ~ a r g ~  

must ba considered i n  a g e n e r a l  r a t e  c a s e  w h i c h  w i l l  i n c l u d e  

puhlic h e a r i n g s  a n d  r h e  t a k i n g  o f  a d d i t i o n a l  e v l d e n c c  o n  t h f s  

issue 

T h e  Commission F i n d s  t h a t  d u e  to S a l t  Rivet's f e i l u r c  

t o  meet t h e  m i n i m u m  A K F  f i l f n g  r e q u i r e m e n t s  a n d  5ts  r e q u e s t  

f o r  a s u r c h a r g e ,  S a l t  R i v e r  w i l l  hc allowed t o  w i t h d r a w  t h i s  

c a s e  a n d  refilc e i t h e r  u n d e r  t h e  A R F  o r  u n d e r  t h e  g e n c r n l  

race  case procedure i n  a m a n n e r  c o n f o r m i n g  t o  C o r n m i s s i o n  

r e q u i r e m e n t s .  

I T  I S  THEREFORE O R U E H E D  t h a t  S a l t  R i v e r  s h o l l  n o t i f y  

t h c  C o m m l e ~ i o n  w l t l i i r i  10 d ~ y s  o f t c t  t l i o  t l t i tc  o f  th i s  Ilrtlcr of  

i t s  f n t r n t i o r i  r o  w j t i i r i r n w  1 1 1 j n  cnt i i -  r i n d  r (  1 1  I r a  iinc1t.r tilt\ A K F  

p r o c e d u r e  o r  t h c  g c n e r a l  r a t e  c a s e  procc~t l rcrc .  S a l t  R J v c r ' e  

faflaircl  t o  n o t i f y  t h c  Commlsfifon w l t h l n  1 1 )  days w i l l  r c s u l t  

i n  d i e m i s s a l  of this C R S C .  



I’ 

IT IS FURTHER O R D E R E D  t h a t  should S a l t  R i v ~ r  wish t o  

p u r s u e  I t s  requcstcd e u r c h a r p , ~ ,  i t  s h i l l 1  I - !<) so I n  n g c n c r n l  

r a t e  case. 

Done at F r a n k f o r t ,  K e n t u c k y ,  t h i s  4th day Of lfay, 1983. 

l’ U B I, I C S E R V I C E C 0 !4 M I S S I 0 N 

Vide C h a i r m a n  1 

C o m m i s s i o n e r  

ATTEST : 

S e c r e t a r y  
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